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February 19,1952 

To the 85 th Annual Meeting 

As I address the stockholders of Rich’s, Incorporated, in annual 
report for the year 1951,1 am inspired by their confidence and 
challenged by their expectations. 

In our courage, in our integrity, in our concern for the com¬ 
munity working under our roof as well as the community which 
we serve, we hope we have justified our heritage; for armed with 
courage we have developed our newest addition, a Store for 
Men; and we have maintained steadfastly throughout the entire 
store the high ideals which are our very foundation stones. 

With complete physical and managerial relationship we have 
in effect a Store for Homes, Store for Men, Fashion Floors 
and Accessories, Young Atlantan Shops, and a Basement 
Store. Under one roof we are a COMMUNITY SHOPPING 
CENTER. 

You have all admired, I am sure, the new Store for Men 
designed by Eleanor LeMaire. The integration of design, the 
detail, fixtures, colors, elevations, with complete price lines, as 



well as practicality and beauty of merchandise, we believe has no 
equal in the South. But I would like you to notice particularly 
how that development has opened up the Basement and given 

a. 

to it new life, how it has broadened both the Broad and Forsyth 
Street approaches to the main floor, and how now the magnificent 
crystal bridges have come into their own... On the second floor 
of the Store for Men, if it were not for change of merchandise 
you would never recognize that you were over the street. It makes 
a startling and dramatic impact! 

As with individual fortunes and concerns, so with organized 
business. No longer is merchandising a matter of buying the best 
goods at the best price and selling it for a reasonable or fair profit. 
Outside controls limit availability of goods; outside controls de¬ 
fine how and when it should be sold; outside controls determine 
the selling price as well as the profit. For federal, state and other 
political subdivisions all take toll in increasing taxes before pro¬ 
fits may be determined, and the collection of these taxes within 


the store, including sales, excise, security, impose as well addi¬ 
tional expense burdens upon the accounting divisions. 

So it comes about, due to no lack of our own organizational 
control, that while Rich’s has done more business this year than 
ever before . . . $52,245,000 ... the profits are shown as less 
than the previous year. Not only is this a difficult statement to 
make to stockholders who realize our growth and development, 
but, I assure you, it is even more difficult for your executives to 
accept. The universality of this condition and the hope that it will 
ultimately strengthen the freedom of our country, are the con¬ 
soling factors. 

As the simplicity of the business system has become compli- 

« 

cated, so have new talents, new abilities, new studies, new pro¬ 
phetic judgment been applied to solve the many unseen problems 
that arise from day to day ... a far cry from simple buying and 
selling. A merchandise business today includes studies of the 
political structures and demands, the economic condition and 
outlook, the physical development of the community and its 
needs, the detail of factors involving employment, hours, wages, 
competition, particularly of governmental offices. 

Albert Schweitzer takes for his daily theme “Never cease to 
work, never cease to wrestle .” While his is a sacrificial concept 
for humanity, we also hope, not too unworthily, that we shall 
never cease to work, never cease to wrestle; to work to the physi¬ 
cal limitations of strength and time and surroundings; to wrestle 
insofar as possible against the limitations set up by controls 
beyond our power to resist. 


Within its walls, Rich’s will continue the care and considera¬ 
tion of the people who build this institution, who, regardless of 
wind and weather and distance, daily take their places and go 
to their “appointed tasks.” And outside its walls Rich’s will con¬ 
tinue to help build the community in health, education, welfare 
and contentment. 

We shall solve all the problems that arise with the best of our 
ability, and ability that we can gather, and we shall resolutely 
bear aloft our standards of integrity, of happy service to the 
community, of generosity of heart and spirit, of reverent gratitude 
for the confidence evidenced in us. For that confidence is respon¬ 
sible for our growth, for any success we have, for our courage. 

We pay homage to that trust, and pray that we shall never 
fail to fulfill the faith of the individual, the faith of the community. 

Respectfully submitted, 

FRANK H. NEELY, 


Chairman of the Board 


Balance sheet for fiscal year 
ending February 2> 1952 


ASSETS 

Cash .$1,960,917.84 

Accounts Receivable, Less Reserves .... 10,155,637.10 

Merchandise, Less Reserves. 5,402,929.39 

Other Current Assets. 126,809.09 

TOTAL CURRENT ASSETS . 

Buildings and Fixtures, Less Reserves .... $8,000,360.74 

Other Assets and Prepaid Expense. 417,105.25 

TOTAL ASSETS . 


LIABILITIES 

Merchandise and Expense Accounts Payable . $1,800,485.47 
Federal and State Income Tax (accrued) . . 1,574,000.00 


Sales and Use Tax. 91,324.71 

Accrued Ad Valorem Tax, Payroll, etc. 234,984.40 

Other Current Liabilities. 447,219.34 

TOTAL CURRENT LIABILITIES.$4,148,013.92 

Long Term Indebtedness. 4,800,000.00 

TOTAL LIABILITIES. 


STOCKHOLDERS’ INTEREST 

Preferred Stock (3%%, 

$100.00 Par 32,900 Shares) . $3,290,000.00 
Treasury Stock (771 Shares) . 77,100.00 $3,212,900.00 

Common Stock (No Par Value, 487,080 Shares) 2,896,100.00 

Paid In and Earned Surplus. 11,006,745.49 

TOTAL STOCKHOLDERS' INTEREST. 

TOTAL . 


$17,646,293.42 

8,417,465.99 

$26,063,759.41 


$8,948,013.92 


$17,115,745.49 

$26,063,759.41 





























Operating statement for fiscal year 
ending February 2,1952 


NET SALES . 

Gross Merchandising Profit, 

Including Discounts . . . $18,253,053.04 
Operating Expenses, Including 
State Income and Property 

Taxes. 15,328,699.77 

OPERATING PROFIT .... 2,924,353.27 

Other Income. 273,442.71 

NET PROFIT BEFORE FEDERAL TAXES .... 53,197,795.98 
Provision For Federal Income Tax. 1,481,000.00 

NET PROFIT . 


Disposition of Net Profit 


Dividends Paid in 1951.S 552,054.01 

Added to Surplus Account. 1,164,741.97 

TOTAL AS ABOVE . 


$52,245,386.14 


$1,716,795.98 


$1,716,795.98 


These figures have been prepared by our own Comptroller, as 
independent accountant's audited figures are not yet available. 















THE BOARD 
OF DIRECTORS 
OF RICH’S , INC. 


FRANK H. NEELY 
RICHARD H. RICH 
BEN R. GORDON 
WILLIAM T. RICH 
HUGHES SPALDING 
JOE F. ASHER 
ELMER H. ETLING 
LOUIS C. LONG 
JOSEPH MEADE 
ANNIE MAY GALLAGHER 
CATHERINE RICE 
MARJORY M. GIDDENS 
OSCAR R. STRAUSS 
ZENAS M. SYKES 
KEEVE B. PASS 




















OFFICERS OF RICH’S , INC. 


FRANK H. NEELY, Chairman of the Board 
RICHARD H. RICH, President 

BEN R. GORDON, Executive Vice President and Secretary 

LOUIS C. LONG, Vice President 

in Charge of Merchandising and Publicity 
ELMER H. ETLING, Treasurer 
JOE F. ASHER, Assistant Secretary 
FRANK WARNOCK, Assistant Treasurer 




RICH’S, I JVC., ATLANTA, GEORGIA 
A Southern institution 
for 85 years 
















